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o = 1 Niarchos' ship captains named Katopodes brought a libel action
<
g 2 I believe it was, against Onassis for some letter he had written
é S about some activities of Katapodes, I can't remember the
4 details now.
S We didn't know where this was leading. So this was in
6 the Supreme Court of New York State, and so I went to a fellow
7 I knew in the U.S. Attorney's office and asked him if he
8 could keep track of how this suite was developing to see if
9 it was leading into some of the connections we had, par-
10 ticularly with Niarchos.
11 And he got some of the pleadings and some of the pre-
of
2
9 N 12 | trial evidence --
L
Q
b 13 Mr. Wides. But you don't recall any contacts between
z

14 the Agency and the Justice Department resulting in Mr. Yeagley
15 going up to try and halt some aspects of the grand jury

16 proceedings in ﬁew York growing out --

17 Mr. Houston. It strikes no valve.

18 Mr. Wides. Let me ask just one more question in this
19 area and then we will move on to the document I asked you to

20+ look at before we started.

21 Mr. Maxwell. I have just one other question.
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4
little earli

giides.

Mr.

4/ Mr. Houston.
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%émployee. And at the time Mr. Joost and the other fellowsfﬁ

I had thought rhéy had gotten the re

R
r than you suggested. But\

the facts to find out insofar as possible what had gone
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19

Mr. Kirkpatrick and with \ nrself.

Do vou recall thas finjaﬁ nt and the eventual denouement

I cannot rem &j the exact chronology.
B

g{t on the problem a

A can't argue it.

,;,‘:; b,
Do youknow if any action#was taken earlier

R

Frank Wiesner was probably involved, tried to assemble all%h.

It was a confused picture. All sorts of interpersonal feelindix
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20

Mr.»Houﬁggn.-'To the best of my recoi;g tion I put
4
this together and talked to Allen Dulles wi6 was much concerned

about it. He saig, I think we ought tofreport that to
ﬁt“’

Justice. ég%
And I said, there ‘Mlar problem, because
there is nothing we can dq about because there is no crime

So, I dzd prepare a report and delive‘} it to == 1

rney General,

U
¥

& .
They said to the effect, thank you, that is #. There
is nothing we can do.

Mr. Wides. Was there any discussion of the poss¥®bility

DocId:32]
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21

%gf giving information to the Thai authorities so that they,

B
R

could decide whether to exert jurisdication?
&

Y

were tha® the Thai authorities had as much informagion as we

B

My recollection is that the f;%;éations

S

Mr. Houston.
Mr. Maxwell.
of the CAT employees?
Mr. Wides.

he was recalled.

Mr. Wides. Did you have another question.in this area?
Mr. Maxwell. I just wanted to say, if you wanted to

continue, you said there were three cases that eliminated the
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kind of cases whicﬁ CIA had with Justice, and the referrals,
and you had gone through one. And T wondered if you wanted
to go through the other two.

Mr. Houston. All right.

The second one was quite an interesting one. If I give
it in too much detail, excuse me.

Mr. Maxwell. Off the record.

(Discussion off the record.)

Mr. Maxwell. Back on therecord.

Mr. Houston.' The staff officer in Italy all of a
sudden disappeared from his post, and there was indication
that he had with him a considerable sum of money, something
in the nature of $30,000, I can't remember the exact amount.
This was promptly reported, and he disappeared into the blue.

The TSl ®started looking into it. And I believe we

sent people over to try and look into it, and found that
there had been a serious family problem between himself and hid
wife,

Finally, through some sort of source in Mexico we got
word that this fellow was near Mexico City, ;nd he passed word

to the T oiBthrough a lawyer that he had written all the

operational details of what he had been engaged in in Italy,
which again were very sensitive, sealed them, and put them
in a vault which only thelawyers could get at, with instruc-

tions to his lawyers that if anything happened to him, no
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The SEC, as a result has raised some questions with Justice

29

between our justice and our statutory problems. This is
before Justice now.

Mr. Wides. Is there a file in the OGC office generally
regarding, not necessarily every one, but many of your --
which would contain many or most of OGC contacts with
Administrative agencies over the years?

Mr.Houston. No, because they weren't -- there probably
is a substantial file on relations with Internal Revenue.

But those were to a large part either working out our own

tax equations on our own personnel with cover problems which
you probably know about, or the CAT situation, or Southern
Air Transport, and not interférring with IRS prosecutions,
although several times we were involved -- here is the type of
case I guess you are talking about.

What is tﬁe fellow out in the Philippines -- I think his

name ij%@@:ﬁﬂﬁﬁﬁﬂég- who had one of the biggest tax assess-
ments made against an individual made against him, I think,
$2 million? And SECroBiPvery definitely tried to involve

us in his defense. There was some connection with FEeCCHtR

in the Philippines, you couldn't be in the Philippines without
some connection with them. And yeﬁ gave IRS the full in-
formation, and said, don't bother with us, we are not
concerned.

Mr. Wides. What about such things as the contacts with

2202415 Page 7 TOD CECRET
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Mr. Houston. It was a memo of DITEL's that I saw.

55

I think it was dated after I left. I saw it in draft after-
ward. It had to do, I recall, with operations in the Trust
Territories. |

Mr. Wides. In-other words, the first category of issue
that I mentioned?

Mr. Houston. Yes.

Mr. Wides. With regard to MH MUTUAL, which is a topi,

Obviously don't have time to discuss fully tod@yﬁ‘

<

were the questions of what in E»tmgﬁb

. 0L |
pension fund and the insurance /fundyand the like, how was that
i 0

1 ién. He was ANVIL, a staff official bu ?ynQer

%
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Houston. Not entirely a proprietary. We sup

5
V.

ﬁg ted

r, Wides. Is it possible for you ;érindicate

£

&
who that is, ot like to

disclose.

in terms of his

position if we were trying to ascerta

g4

if@iis identity, or

as it were? What
anagement? Was he the
project officer?

Mr. Houston.

Mr. Wides. And th&y was for
particular person?

Mr.

Housto
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Mr. Wides

Mr. Houston.

Mr. Wides. Was it

Mr. Houston. It is aX

&

no need to get in a position of possible implication of

flict of interest. So, we erred on the side of turninggdown

i
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" Mr. Wides.
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by this outside counsel.

we were req;iy secondguessing him through our own inte
and our own invetment sort of Board of Directé;

So we x?ft, I hope, on friendly terms.
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UTUAL -- and you use that in th#® broad
. 75
tunderstand the relationshéQs among all
gi the investment
£

iMount of stock and

For a while ¢

s doing his ‘honest

About when was that?

Mr. Houston. Let me guess at around 1969, something
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Mr.
Mr.,
Mr.
Mr.
board was

Mr.

and” the banks and the insurance companies, the CIA?
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| 3 1
3
a 5 To go back to the start -- it may
Q ps
3 3 already bee 0ld -- back in the last fifties we found
q
§ A the OGC officé®that the hardest thing to cope with ¢
a
. fits for death 6 wdisability insured under cover
6 ces, particularly Wh\p, as so often happened,
” had been made for thiSgh FEven the prior plam?
8 cult, because if you are ing to put an agéfi into certain
o circumstances, and say you ‘Wi i 5églrance through
10 Mutual of Omaha, if the circumg @? the Department are
11 later known to Mutual of Omaha,
is not a risky cover, and continua
B 12 ;
: ' your insurance.
@ 13 \
g So, we came to the concl twe needed our own in-
z 14 - b
surance business, and we staft
15 .
off-share insurance companies, and started wgiting death and
16 Ay \
health policies. Now, Af sfrapidly to
17 (5 )
g Y
cover all sorts of coyert operations. And we wentito two
18
large outside insu
- 19
8 cooperate and ta
S 20 &
° , tected basis ff
e 21 :
g And both of gthem did both. They would take some risks fo
z 22
g their owngaccount, and the only thing we would ask is that
23 o ‘
. they pro
3 24
i‘ . P
=] s ©
v 25
§/
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ent worked extremely well.
3

hose were the kinds of gifsurance companie

their investment?

Mr. Houston.

ing.
Mr. Wikes. And what was
Mr. Houston.

primary.

o

#¥nd he would have been the poinits
for receivingig?éir investment views?
Mr. Hoiifton. He or his office.

iliz;s' And you mentioned also a bank as an

Mr. Houston. There were a couple of banks, but on

8

pi2§}cularly. We kept some of the money on deposit with t

bahk. And we had some offshore assets that were ostensibly

k2

222;ﬁ241§ Page 15 TOP SECRET
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New York who

Eurobonds.
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had inves

Jent to another brokerage

63

hé@& by an offshore subsidiary of the bank. The bank at ofir

reéf%%&kgave us a flat guarantee of repayment no matter

AR
A7

/7

i

iégf advisory staff ,#hat specialized in
So far as I &\OW, they did ngéyknow the Agency

TOP SECRET




g 1 that §%§:he only one he knows, was the Guaranty Trust.
O 3
<
2 5 was somea‘g% else,I don't know about it.
o
& 3
£ 4
5
6
7
8
9 where there was any questign of a propr%ggary involved?
Mr. Houston.
10
11 to bring up their ideas for in
y 12 ;
& 13 consulting the economic expertsifor
&
Q
4
3 14
ment policies,
15 .
Mr. Wides.
16
17
18
- 19
8
&
g 20
fa]
] 21
-
£
3 22
¥ 23
Eurgﬁ%nds, were almost entirely in U.S.investments. And?
g 24 €§J )
< Vs 4 2
s hirle these were trained economisets, their main professiona
: 25 ﬁ T
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9 by outside?

10 Mr. Houston. There

ll papers o —
the board
h 12
E 13 recall it specifically.

Q &7
< 14 Mr. Maxwell. The sourde
15 auspices of the board were
16 Mr .Houston.

17 reprogrammed at the vea
18 And this was regarded

- 19

g . function.

G 20

[a] ;

g 01 In other

3 22

u

23

3 24

'S

g 25' fone project officer. On the design and organizational
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§ 1 chart'$t looked very complicated. In operation it was quifé
8 - :
<
§ 0 simple. was handled really as one entity with variougéiaces
>
3 ~ appearing. And the complications of those whereby mé?itaining
& 3
g' . your director§p who took no part in the operation, your companies
Q‘
5 directors, and £ ings, and keeping your letterheadf/straight
. for your writing the different companies.
5 7Y 4
Mr. Maxwell. Wﬁg: there other sources ¢f funds,
7 i
profits made by proprieaaries in stock or bgnd transactions that
: 2
went back into the investment fund?
9 -
Mr. Houston.
10
vestment fund, and in the in
11
-t 12 £
; market broke there were some capitas Then
& 13 o
g the investment policy went ;
3 14 o
the interest rate went up, Ar Sonds and certificates
15 y o
of deposit, where for a ting == I think we
16 )
17 |
fund against the insur@nce loss account-
18
- 19
8
&
S 20
a
5 21
5 22
u
B 23
@
g 24 3
w Wides. What about proprietary profit, was that
T 25 4
WW 50955 DocId:3P202415 Page 19 Teanm CrP,ARET
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ﬁﬁnal disso

k.ith regard to the

regardsto the non-investment aspects of the loan, if yout
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investner in the case

‘ipatever

thefpossible use of them for covert assistance in the broadest
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2 ouston. No. i
g 2 ) ;,,0'
S - . . i
g 3 S qet one thing straight. The.certifi@@te of depo-
£ 4
5? 2\ Were there any foreign l%an ?
6 Zhere were no foreign
R\ .
” The Eurodollar bonds%@gre’in the case those which were guaranteed
8 by a U.S. company.
9 Mr. Wides.
10 tions of a foreign country
Mr. Houston.
11
believe there were
L 12
2 uf
g I can't even be sure of thaty
s 13 \
g 14 large of subsidiaries of mies which do not guarantee
2 ; 28
15 their subsidiary bonds/ i
14 Mr. Wides. qu;ﬁ you.
1y Mr. Maxwell., I wouldlike to go thfgfgh some of the
18 material in the Olsen case. And I have mﬁtked as Houston
19 Exhibit 5 the excérpts from the IG's diary which I showed you
g |l before. //
g 20 /
S 01 (The document referred to was
o]
é marked Houston Exhibit No. 5
z 22 \
u for identification.)
N 23
% 24
£
o
: 25 g/
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