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2; }hO:ECT ID:ESYFTSATION "LURreso et 1}3&&5ViL) .
‘ 3.{.AG NT fbuﬂ"}ih“ 7Y Jero:e~C; Dunbar DATE  eoout "August 1950‘. 1 ~:AW
“{Contract signed: .25 Janusry 1 )2)‘_ 'ﬁu’ of 73(‘ o$? $£3 4 : .
) L;’,"c.-.xACITY 1IN WHICH AGENT SERVED! __ Contxact agent ST s
) s aTETOR PAYL 450p per month " - e ' L
6;' OTHER CCHNiIhEKT$€.~‘ See contxact dated 25 Jan ary 1952 ‘ i .L' . 1- »-
7. AGENT DISHISSED 3Y_James G: Gollett " DATE_ 31 August 1953 : \ ’
8., hEASOH FOR DISLISSAL Loan "to subject liguidatea. No fu}ther' \ 1
! > - 1
need fox him since FUATISCG “cM taken over py‘ﬁarfin-J..COKhKIUS- i
;9., anU~ITY nIong.u Agent~ﬂnék§ ﬁazlous4gr;§\ﬁéaan§.pasﬁ'stéff'. %
! offlcérs. Had Somé‘heédcuaxpéfs tgaihihn;' BéYaItf*uﬁcuestionéd. : ,
1\ I;ITHE A nNTfﬁﬁcbﬁiﬁxﬁLD P00 AZULES Or;y in crecial 01Acumstances - {LV
fvi for minor tasks qucb as cutout. work .or. 1cczu191n&#A NEDESEY ;\5 ‘
f: 1}yf hANYE&iOF DIbFISSAL‘ h?enu~acv1sea ot least=si gy days 1n ‘ .

acvance that h;s oe1v*ees wo(ld oe texm natec s s¢con as financial

obligation to KUBA A lzouldat c.
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B R f’- , 1 October 1953

L . : 1, The undersigned hereby acknowledges receipt of 393357 A
! " - payed to. his bank accownt during’ Septembar 1953 and agrees
o S ‘that vith this payment all finsncial obligations to him
e T . under his contract dated 25 Jme 1952 bmre been” liqnidated

v
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TO  : Chief, WD . pare: 25 Noveabor }f_“
FROM : Chief of Station, Santisgo
SUBJECT: cenzra— Operational Matters ST, ST
speciFic— ZACACTUS, Chile rooo T
e L;_-__—L e ~; - u*._a_‘./'
REF: Sago=-360
A por b A
1. Rursuant to the Verbal statements of Dennis K. COPBIAND o.t the Lim Confer-
ence: of certain Station. Chiofs, \pertaming to ZACAC"'US Operabions in Chile,
the following suggestions are advanoed I‘or Hea.dquarters' consideration: e -
a) Cover- for Chile, Official: -
The Air Attache, Col. William ROSS, talked at length with General ACKERMAN,
Assiete.mf. A=2, AFGS, while-attending the Panama Service Attache Conferencae,
oh the question of providing a replacement for the Air Officer who had
originally been schediled for Santiago Air Attache Office to handle ZACACTUS. e -
ROSS, who is a’ very intelligent oapable officer, with excellent intelli- -
gonce experience, told ACKERMAN that he would appreciaté being considered
X for this assignment ih addition to bis ragular duties, as he was keenly
- _ interestad 'in this type ‘of "erideavor. He was of the opinion that he could
dovote as large a sghare of his time to this work as would any other officer
e L 8o assigned to his office. Furthermore, dus to the size of his staff,

three officors, he felt hé could assign the bullk of his Air duties to his
assist&nts and concentrate his ‘efforts on ZACACTUS me.tters, which he thought
were of gréater Smportanoo in' Chile,. General ACKERMAN, ascording to ROSS;
was not adverse to ‘this preposal but stated he would await contact from
ZACAbTUS Headquarters berore considermg the mattér further.

This- Station has ‘high reg&rd ror ROSS and is of the opinion that he would

apply himself in a very: diligent and. intelhgent manper, to tHe duties of'

handling ZACACTUS in Chile. He is fully aware of the neoessity for discre-

tion, as he Rad been briofed on this at the time. the i‘ox:mer ZACAC"tB ca.ndi- . O S

da‘t:o hagd been con,side';ed for’ tho Air Atteche Office.

i 4. perme.nent basis. Thisr
demonstrated his ebility in
£ the postere/stickers for the’
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'3) Contacts:

" '4) Pérsonality:

o) Modus operandis

1) Diplomatic coverz
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UN-ECO30C propaganda effort. His asseta ar9 generally as follows:

1) Cover: He is publisher and editor of a fairly successful weekly news-
paper in Chil¥,
of selling this newspaper, he has besn encouraged to defer such action
for .thirty days pending Headguarters' decision ou his cass. This paper
hag its own printing presses and is .capable of handling large printing
“orders of all types. This activity could be regulated in such a maaner
that it would ouly require a ainimum azount of FULMINATER-1's time and’
wauld provide him with an excellent cover for his ZACACTUS activities.

2) Ability: Ho s a writer, playwriio, publishor and editor. Those. .
qualifications plus*his 1ni+iative, 1maginat1veness, ingennity and broad
intolloctual background should quality hin for ZACACTUS operations.‘ -Be,"
of- courso, has an oxcellent command of Span;ah ‘a3 well as French’ and
German.

Due to his professional status in Chile, he is on excellent
psrsonal terms with all other newspaper publishers, correspondents and
oditors. He also condusts a radice program and is accordingly well ine
formed in this field and has many radio contacta. In view of the fact
he originally published his newspaper in Valparaiso, heo has many contacts
on .the coast as well which should be ‘important in this work.

He is considered excoptxbnal buth in appearance and pers
sonaelity and has easily acquired the cofifidence and friendship of

‘ Chileans and Amsricans alike. Due to hid wide intorests, he is con<

R sidsred Vory wall 1nformnd and cultured. His demeanoi is always that of

" a gentlemdn, yet he ‘is capable of courageou action ag, avidannsdrhy his

bOlW' .

ﬂe was orxginally ‘approved operationally to
‘handle the complex Soviet-espionage case of’ FULMINATER--. His oonduct
of thla case was conaidored excellont, ‘and he displayed reaouroefulnesu,
tact and nbility to handle Kimself in difficult circumstancess -

i) Intelligence oxperienco:

Durxng the LCACTIHG Oporationa of thia Station involvxng the printing

he. posters, stickars, handoills and" the "Communist . Pig®, thia Station

, led. on. FUIHINAIER-I “£o do- the job. It will 'be recalled that Head- . .

;quartera yns very ‘pleaséd with- ths printing Job. in this project which

FULMIHATER—I had done.' This particular 'oject revealed FULHIRATER-I'a
T

4 y

It is suggeétod that RODS be dnaignsted as. the tont rdl

.9/ FF 7é$[

D) A f
3

WIS RD)

e =

SECURITY [57CRMATICN

Althouzh he is'at ths monent consiiering the possibility -

war exporience and his’ conduct of asszgnmenus for this Station a3 indicated
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officer for ZACACT!S iu Chile and that he maintain the official files,
funda and oommdnications with ZACACTUS ”sadqua:tera.

¢ o . 2) ZACACTUS Field Operator: It iS‘euggﬁéted that FULMINATER-1 be employed
) on a regular State~sids salary basis and tliat he be authorized a small
staff to assist him in the actual handling of dll field projects. He
should have one officer assistant in a covert capacity and two stenog-
raphers, all of whom would be in his overt cover office, presumably as

his regular employees,

"3) Cut-outs, agents, eto.s FULMINATER-1 -should be. authorized to develop
S such cut-outs, abents, etc. aa. required to ¢arry out his obJectives in
LA -:Chiles o ’
y .
‘* 2. This Station is of thefopinion that wdth the exception of poasibly Mexico and
Venozueln, Chile 15~ one ‘of the most important ‘PA targets in Latin America.
‘The Comiunist influence in Chile is unquestionably a serious politieal factor,
and ‘their propaganda is growing steadily throughout the country with. extremely
1ittle if any opposition. -The present Communist drive. towards nationalizatiom
of the copper indusiry is gaining adherents daily and should be considered a.
potentially serious matter from the standpoint of our reliance on Chilean.
coppér. Thus, it is the view of this Station that PW work is important in
Chile and that its initiation on a larger scale should not be unduly delayed,
It is also believed that comnsiderable time, effort and money would be saved by
utilising ths talent now in Chile, such as ROSS and FULAINATER-l who already

have their feet oa the ground end are ready to start.

In the case of ROSS, if’ Headquarters 1s 1nterested it should approach General
IS . ”’ACKERMAN direct in A=2, . Regarding FULMINATER-1, a very tentative approaoh
K . e has been jrade to sound him out, and he reacted very:favorably although no
e comni tients were nade. as to, salary of exact nature of the work. The moment for
A a decision in his -gase is very opportune, as he" is planning to. 8911 his news=
; ’ paper auad leave Chile for the United States or somsé other country. Recogniz-
N " ing the value his' paper and presses would have to hia cover and his work, Je Hiub

was asked,rasvment ‘ongd above _to ostpono 86lling his paper for thirty deys, P YL
d be an-éxcellent pera "<or ZACACTUS in’ CRile'-dnd’

s o ’ for future oonsideratian as a Staff Officer. It 1s ot believed that he would

' be interested in any. salary:less’ than $5 €00 per. year. "although again, thias !
Ce : 8ubjedt has ‘nott been ‘discussed with hin to date. It is urged; -however, that

S e Headquarters cable this Station as. early as practicable if there is any intereat

IR R TIRRE T" obtaining FULMINATER~1 a8 propoaed above.
XMMC (\ ‘

‘Kirome C} Dudbar .

s ff‘”ff;" Diet: 3uthh1ngtcn .
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. FROM . (Chiafl e 3uation, FPeirut )
SUBJECT: GENERAL— A minintrative
3 . SPECIFIC—— Fe .25t for Orficial Iravei - Michasl i, CHOADEN and Famlly
p
References: 4, ¥ 22-100, Fara B,a,
L, HNLPA-6479
‘ It is requested that Travel Orders be issuved for Michael M, CHOADEN

who is revurn’ns to Headquarters for resignaticn., The following information
i3 swomitted in accordance with i.xstruc* ions contained in xeferenge
regulacvicn: '

'll : _.__:al Licy oY travaler: Michael M, ChOAD<H, ztalf agert
! attachad Station,
v 2. Purnoegz2 of travol: Return t- Headguar sers for resisnatlion,
Farn WJorth, Texas, residance of subject, with
stop-off i T resignaticn,
4, ;SL'ﬁitéi data of depsrture: 5 iusust 1358,
5. Aporoximace duration of travel:s ihren waeks,
B G.' Desired mode of transpor rtation: Sea, ’
D 7. Desiral routo ivan fxoort Lines

~
from Beirut to Garssiiied, I U a, on leave,
3e5, Constituticn, alse of American Export Lines‘, from C2nnes to New Yark.
N2w York to ’as:w'xuon ty air,

4 8, ifame an) ara of denendenua who will accempanys
-3 inatndindl

% Yelon, wife, 39

£ ’ . ) Yaria, daughter, 2

E Mavid, son, 6

; i7leay davghter, §

Crristopher, son, 1

B

b e

E SR Py ray 9 a8
: FORN X0 CLASSIFICATION

4 MAR, 1545 5"28A .
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Excgss baroarar Mo el gmount raguestad.

10, Shipment or storava of affects: Subject vlans to shin sffects
to Havana, Gyba. oSubjsct is hot atsolutely positive whsn he and family
@ill v to Cuba, buv ha orefers to have effects in storage there rathar
than in U,S,

11, Other items or conditions: Subject may neod advance for steam-
ship devosits,

12, Not applieable,

Oscar W, Fiesslar

APLROVED: , .
oo ok

hief of 3tation, Beirut
29 ppril 1958
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SORET

- » : 15 April 1358
' ' NE-Z/1%5/58-399

MEMORANDUM FOR: Chief, WH Division
SURJECT : Mr, David A. Phillips

l. The attached dispatch from the Chief of Station, Beirut,
covers the proposed resignation of Mr. David A. Phillips from
CIA., The matter was discussed with the Chief of Station during

his recent visit to Headquarters, and he feels that Mr., Phillips'
decision to return to South America is irrevocable.

2. Mr. Fhillips, as you are awere, wes in Havana until the
spring of 1957, at which time he accepted a staff agent position
in Beirut. His primary responsibility was the establishment of
a radlo and television production center in addition to providing
a variety of covert programs in the psychological rield. Mr. Fhil-
1ips was Instrumental in the establishment of a clandestine radio
broadcasting staticon in the arsza in addition to the mcre direct
regponsibllities of his Beirut assigument.

3. The’ Chief of Station indicated that Mr. Phillips did a
highly commendable job while in Beirut and feels his departure
from the Middle East is regrettable; however, he was unable to
dissvade Mr, Fhillips from his desires to leave CIA., Headquarters
has been equally impressed by Mr. Phillips' services and feels
be parformed in an exemplary manner, utilizing his mature Judgment
and excellent PP sense in atteining the objectives which led to

hig assignment in Beirut.
é i; q Y ;i/(lu£!£Zk—2)ﬂu4~o

/v( NORMAN S. PAUL
- Chief
Division of fVear East

Attachment
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SUBJECT: PRuture Resignation from CIA of David Fhillips

1. 1In a recent meeting with the Chief. of Station, David Fhillips, the
PECTATE case officer, 'informally aancunced his intention of resigning froa
CIA in the near future, At that tize Phillips requested that Headquarters
be informed by the Chief of Station. The decision to resign has been made
informally, in order for the Station and Headquarters to have as much ad-
vance notice as possible. Actually, Fhillips does not expect to leave his
Beirut assignment tor about four moaths, or sometime in the month of July.
Phillips reports that the PECTATE btuilding will have been finished and oc-
cupied by PECTATE gtaffers long before that time.

2. In the above-mentioned zeceting, end in a Memorandum for the Record
svbtmitted to the Chief of Station, Fhillips has emphasized that his decision
wag reached after careful though and has been prompted solely by personal
considerations. iSpecifically the reascas are:

2. The necessity of Phillips’ return to lLatin America to take
care of personal business problems, nsinly the sale of his newspaper
in Chile. He has been negotiating for this sale for mahy months,
but he feels that an sdvantegeous agreement would be impossible to
reach by mail from such a distance.

b. Phillips' desire to ipasugurate a business firm in Cuba.

3. The Chier of Station has discussed this matter with Phillips in
detall. Philiips has reiterated--end has requested that Headquarters be go
adviged--that his decislon is purely personal., There is no questlon of dis-
sutisfaction with CIA, or of & morale problem., On the contrary, Fhillips
hes expressed his regret that circumstances prompt him to terminate what
he has cdescribed as a most rewarding association with CIA,

k., Fhillips' plans for leavirng the Reirut assignment bring up the
problem of future CIA control o6f PECTATE. Phillips has submitted to the
Chief of Station his personal recom—endations on this score, willch have been
considered in prepering a separate dispatch.

GHOSN Z0GBY
Chief of Station

2h March 1958 Beirut
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Yewspeper's Tres'ment of Llein-Sgks ¥issien

AUTI HUG R s As reqesta in paracrapn 1, .

1., Plesse edvise (NMATY of tre following, which hes tesn received by
Lhief, |l Fivision,. 1r0ﬁ the (0L, Senlisgo, regerding LF2475%a peweprper.

2. "...1he newspaper nuned by CHILTLY has been engaping in an slleout
campeieh agalinat tre Llicineitka Figslon and U air ecomsric nrogras for
Ceile. “hilae the newsvsper iv itealf Lz nos tarvitiy importer:, the Imhassy
hzs baeccume disturtod becansa oF ths newsparer Yelin: cwnegs ©yv en Lmaricra,

laugsder called in the Jocsl edliter 2t the sevapdper and

Facartly tre gmlss

gaved for oan exnlanallon, e Trelde! thet he 2o Vimsel? in comnlete kocord
vith the dlela=bgsr prosrem ut thsb his hewis vere iier es he wpr3 acting
upon tastructicns fron hie pukliaster, Personelly, [ whing ths® irei wsen

probebly not true bah wws zigply & mesns of puasing the tuek o e‘iricat

himself from » difficult situstion, 1 do not belleve thﬂf L0700 Ar very
®ich 2y o and with thc sctiviiles of the newsraper and ‘hat it? pelicy ia

left yvre-!ﬁ.y seh in ohe hapds of the lecsl editor, Unfortunstely, the Alr

fs'ttrcha, »to hao heen here for z echsidsretla psnw, per L oned to the
fobpanedesr thet he thouchl L mieht bte gklae o thros soxe lirht on the
sttuation dua 20 the fact trat re, hix8:10, knew 1i7R". " hed cowem sori of
coura. o yieh BUTs . L flrlen 1 Strere wss sweh a comnepticn, [owas not
cognisent of {t, Geverthelasds, I ¥ ink thou the xost circusspect th

thot eould te dons would ts YW erprlso 1048 T of whet s golng on on his
correct & -@ s#iluaiicn if he so dealves., I

newsphier, 2o bthet he eculd

urderstand boo satagcedor inco <8 Lo write g very strong lebter divectly to
& grreng atatsment in reply ooull very well svoid embarrsssment st
o

Cllhgien,
a futnre date for ¥ Dil-,

STy sy @i e

ta
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5. CECRT T omey flwd Lt more desivabin to postpewn PiR strong letter
of reprizend 1o hls ef ter in Lhileo wilil he ectualily recolves a letter em
this matter rom tho Artaasedor, ualeas ha csn fesutdly evpleln the anti-
dmerican sttituds of his Chileosu mewspepar through overt simrces.

: ~ - - ‘ NORMAW S. PATL

19 December 1557
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& Decenter 1957
: i
PIMCELNLUL FOR:  Deputy Direchor, PLaliS |
strszCi ¢t David A, FHILLIPS - Current Attitude of Newspaper
Chile owned by; '
i is recommencded thet the atzachad be brought to the
a**e*tiar of NDavid &. PHILLIPS, with aa expression of HyS!' views
n the situation, :
2, David &, PHILLIPS is n LUN.RY Staff‘agent presently serv-
ing everszeas ﬂﬁu mu:f p:obaal, , @5 Rafford | 5. NERRL T surrests
] e of the paper (LOITH ¢ ACIFL“ Y“If
crlish uantu“;e newspapscr ); however, it 15 believed Lhet
the situabion were brought to tis atlenticn, end copy of the
attached sell explanaiory letter forwerced to nir, he would be
able to rcrrect it premptly by a leitcr to the editor outlining
the soliey he, the cimer, wiches the paper to {cllow.
’,
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15 fioverker 1957

]

vou of a situation tqa, micht possibly beccre .
In v---cm+ moatn: newspaper nere ow 1ec by N

ravid &, Pal
t“eir eccagnic prograrn for uhlle. hhlle the

P
f.leinlexs ldssion
newspaper in itself i: not territly irportent, the Inbessy has become
distirbed because cof the newspsper teing owned by an Anerican, Recently

T the axbeszador calle? ia the locsl editor of tWe nswspacer and asked for
. ’ an eyplemation., iHe replied that he was himsell in cemrlete accord with
the Xlein-Sgks progren buf thet his lLands were tied as he wss acting upon
instrueticns from his publi““ . Prrsonally, I think that that was
P L seing the bucy to oxtricate
't telieve thel Phillips Iis
it

vith the sctiv iﬂc of the newspeper and that its

prcbably not true bud
hirmselr” frou a difficu
uch Peu coura

eft L ; in the ha:lds of the local editor. Unforlunately,
ache, whc has been here for a considerable periecd, mentioned
e ASS ador tA-v he thought I might te able Le throw some light on
itustion due to the fact thad he, himsel?, knew that Phillips hed
scme sory cf camiecticn with rUR ta ved that if thére was such a ‘
coﬁ:ecticm that I wes not cogniz . llevertheless, I think that .
the most circuwsspect thing that could te dene would %e to apprise Phillips
of what is roing on en his newspzper, so thet ne could cerrect the situa-
tion if he so desires I understand the é4rbassador intends to vrite a
very strons letter direc *‘" te Phillips. A strong s thtemtﬂt in reply
% a future date for KUE

could very well avoia °nbarrassment a

‘ N ° Rafford W, Herbert®
£
2 =~
Rl P - .

® - Fseufonyn used in original
letter received from field.
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