
DEPUTY D IRECTOR OF CENTRA L INTELLIGENCE 

WASHINGTON 25 . D . C . 

8 May 1962 

The Honorable Robert A. Lovett 
59 Wall St:reet 
New York, N. Y . 

Dear Mr. L: 

Sinc e I am so bare -as sed naked on the job, I 
asked Sherman Kent to review what was troubling h im 
(he is Chairman of the Board of National Estimates) and 
give me a few notes. 

In the meantime, I have had some chopping done 
on my nose and I am retiring to my quarters for the 
afternoon. I did want to get this in the mail to you, how
ever, to indicate what some of our people are worrying 
about. 

As for me, I don 1t have sense enough to worry. 

Will hope to talk to you over the telephone before 
you leave. 

Faithfully yours, 

7n ~ _J . ~ / ~ 

Marshall S. Carter 
Lieutenant General, USA 
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QUESTIOUS FOR MB. 'LOV'ff:i! 

Cammon Ma:rket 

What arrangements witll the European neutreJ.s (.Austria, 
Switzerland, &r1eden, Finland) a.re tb.e Caromon Market members 
!)repared to :make; what rel.a.tionsbips do they regard a.s desirable? 

Whs.t would be the likely ettects on the British danest:i.c 
economy i:f' the present negotiations to enter the crommon Market 
broke down and. the UK ts entry were si~icantly de.l~d? 

Wbat are the long run :l.mplica.tions for ste:r-li.ng if the 
UK's bala?,u::e of ~ents problem is not soon relieved by member-· 
ship in the Common Market? 'l''O what e.....-tent are Australis. and 
!Iew Zealand exploring new Far Fa.stern outlets fo1: their exports? 

A:re there possibilities :f'or the Yugos.l.a.vs to establish n~, 
patterns .of trade relationships, short of :f'u.l.l dependence on the 
m.oc! 

Given the estal:lli.shed preferences for ex-French and 
Be1gf.an colonies in A:f"rica. and the possibility that ex-'OK colonies 
will be granted parallel. advantages in dealing with the Comm.on 
MaJ;,ket, wbat trade relationships are likely to remai.zl or aevelop 
w.1.th Latin .America? What oppoi.-tunities for tile ex_pausion of 
Bloc tra.ae, 1£ e:rry, might these developments 8£:ford? 

What vil.l be the effect on the other Ccmmon Market cow:ttries, 
particularly F:ranee and the Netherlands, of continuing I-tel i an 
purchases of ucut-raten Sov.let crude? 

SeJ.ected European Questions 

What dames-tic enthu.si-.a.sm is there for costly nucl.ear vea:pons 
development progt"am. in F.rance? Beyond de Ge:uJ~ e what 1s the 
strezigtb. of the politicaJ. su:pport :f'or .the :9rogram? At vba.t 
point in their program ~d the French be tempted to offer 
West German.Y a. nuclea.:r role in excha:nge for assistance! How. 
long will Bonn be sa;'-v:i.sfied w1th the recent Polaris :NA.TO offer? 

What ettect w.ill the deV'el.op:nent and st:rerJgthening of 
I-t;a;:cy' s "opening-to-the-l.e:f't" experimeJrt have on its u.uusuall.y' 
high rate of econcmic g,:owtb.t 

8'}18 :E.alllt!3:A£ 
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To wbat extent are Spanish proancts becoming competitive 
1n Europe? iiha.t a.re the prospects for effective mod.erizat,:lon o'f 
the econany taking place under the present regime? 

Iiov durabl.e is Portugal's Sa1aza:r- to reneated p01itical 
shocks? Are t.~ere 8:flY' infiuenti~ interests- in Portugal which 
ilOuld be willing to "pba.se e>ut" At'r.ica.n empire gracefully? 

To 'What extent is the official. Dutch !)OS1tion on West New 
Guine$. d.esianed t'or tae:t:1.ca.l, delay:Lng pu.."'"!)Oses'l WouJ.d the 
nxtch :people sustain a government determined. to fi~t:1 

Other Questions 

Wha:t e"l2.llliatiolia a:re- obtainable on the intensity of the 
Chinese t'!nmm:,mj st eeonam:ic predicament? .Assum:i:llg that China is 
indeed ill grea'.t difficnl.ty-, is it likely to be more or less 
aggressive ::tn its fort:!ign policies? What a:re the likely' ei':rects 
of a Chinese eccmanic ~teri.o:ration on. S:Ino-Sov:i.et re.la.-t:I.onsh1:pe? 

Apa:rt from Chi-Cccll ... Albanian taetione.J.ism.: are other 
-evidences of :f:l:.uidity discermbl.e in the international ~st 
movement,. e.g. the Italian C.P., l'oland? 

Ill its trade with liTestern countries the ·USSR used to deal 
on a cash basis. Nov it seeks credits for its :purchases :tn 
Earope and g:tves credits for its sale$ of U:OO's. In ter.ms of 
c..-edi.ts ac~ used (dr$'Wll upon) 1a USSR net debtor or crea:t.tor? 

C'-Ormmmi·8t controlled ballks in Europe {~ & MQscow lia:rodlly) 
a. tev yea:r.-s ·SfP were ~ers of. dOJJ,vs 111 Ettro-&,lla:r market 
(the)" l.oa.ned $ d.epCis:Lts). lZ1, the past y-eez have they been net 
pls.c~s ar takersi (lenders or borrowers?) 

To what extent has absence of Sov:tet sales Of go1d. in Europe 
1n 1962 been due to low gold price in London - to 'What extent 
to la.rger Savi.et COmmo<lity- exports? 
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