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oFF!CE:OF THE UNDER SECRETARV OF OEF'ENSE 
(b)(3} 10 USC 424-

WASHINGTON, 0. c. 2.0301-2000 

(b}(3) 10 use 424 
23 Januai=-y 1991 
In reply refer. to: 

PQLICY l-332S9/!tl-
M~t-1QRANDUM FOR DIRECTnVoEFElNSE· ):CNT.ELLIGENCE. AGEN.CY 

ATTN: (b}(3}ttll.JSC424 (bl(3} 10 X4452.S 
• Ll~lLA.')A • 

/
$\,lbject: Intelligence As•sessme.IJ.t (0) -- AQTION MEMO.RANDUM 

~ (b)(3) Please verify 1:·hr.ougtl all source intelligence t.}le. 
attached •asWessment of gl9.bal mi,litary ac:quisitions by Iraq. t.l 
i .ncludes an. estima.te or the total number of ·weapon~ systems 
deJ.ive·red to Iraq ·between the years 19.6() - 1990. It does not 
·t .~_k.e .into <:lCcount what may have been . lost during. the Iran ,.. Iraq 
war, but- we bope you can pc-ovid.e -that dat.a a~ well. • 

, ~)(3) we r.ec:ently received 25X1 p~r tai_n25x1info.rmatior10w. 1c_h ts at var-ianc:.e with dat.a . suppli.ed to us. 
Plel':lse account for U1ese discrepancies. espe~i !:!lly i~ the numbers 
,of ai r:-c.ra·ft an,:d -missiles Iraq has received.. 

~b}(3) Please con<iuct an a.11 source intell i9em:;e 
asse~sment 1SJ\H>Qn.c l.u.de :. 

" ~)(3} A. Spec i al emphasis on missile systems,, 
$.pecifica1r9":, Scud, S.ty·)<, Silkworm, Exocet, Otomat, and Rc;,lend 
Mlssile Sy~teins, -and launchers o.r we~pons platforms, as w~ll as 
cluster B·ombs. 

~b)(3) B.. In this connection, we need your help in 
identifying1Cthe. lpcation or locations of TU-22 Bli.n.der bombars.l 

·\ and to c;:onlirm .the nurnbe.rs~ • • 
' l 

~b2{3} C: As you know, there were many losses f :r;om -the\ lran.-lraq· Wl:Yr. Please. account i.n ·your assessment for these 
losses, ano ada1t1e>ris s =inc:e .the end of :th.at v.fa·r.(b)(3) 10i ,. 

USC424 .- • ~}(3) If yo'l,1 c.an.4 plea.se iderit.i':fy. the companies known. 
to hav.e beeW l§.wolved in ind:j.genous produ,ct:ion, manufactur.ing, 
evelopllient ~ or shippi ng weapons sys.terns to Iraq . 

~)(3) fWith. this a,ssessmen:t, i~ it poss.i;.1:>le to 
determine .ilf the Rq.l.and surface:--to-Air Mi~siles anel launc.hers 
shippe.d to Ir;-aq from .France, were shipped from Germany to rran(.:e 
to :;craq -instead? Al-so, :does ;r raq still have the lar-g~ numb~:;:- of. 
\::x.ocet missiles a·s the dat.a revealed? ) 

(O) Plea;i-e expedite this assessment. I will ne~.d i t by 
February$,. 199.t. Some of o.ur prel.iminary data analysi.s h.:i.s 

/S-

(b)(3) 10 USC 424 
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(b}(3) 10 USC 424 

alre-i:ldy b~en used to ~le.rt the ."Navy o( syste;ns which .Iraq w,as not 
kn-own to hrwe... The. ·noi nt.. of contact for this action is (b}(3) 10 

(b)(3} 10 USC 130(b) -~~- Thank you f oryo~ff· • 
as-s1st::ance. 

j'/, ./ 
/[;(l',,tJ«-~, ~ 
F. Michael Maloof ti 

Director 
rechnolog:y Security Ope·r:at ions._ 
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CONRDENTIAL 
OFFICE: OF Tl-!~ UNDERSECRE:TARY OF DEFENSE 

WASHINGTON , D. C. 2030F2000 

JAN ·Z4 1991 

)ri reply t•fer tb: 
1-33~58/91 

M€MORANDUM FOR THE ~ECRETARY OF DEFENSE 
THE D~Purv SEC~ETARY OF DEFENSE 

THROUGH THE UNDEF:\ ~ECRE:TARY OF DEFENSE, POLICY 
THE ASSISTANT SECRETARY OF- DEFENSE, 

INTEA~ATIONAL SECURITY POLICY 

SUBJECT : Ra Id on I raqt Arms :Supp! l _er _Cardoen (U) 
INFORMATION MEMOFtANDUM 

{U) You heed to_ k.now that u.s . customs Service specla i agents., 
accompar:,led by DoD technology export experts , on 11 .January 1991 
ralde~ t~• Mlamt ~lQrlda .headquarters 6f Carlos Cardoen. Ca~d~en rs 
a ma Jor suppJ Jer of w_ester n technology arid Wlir oroduct I on equl pment 
to Iraq . Three DTSA per sonne I accompany Ing LI. s. customs age.nts, 
Identified c_rlttcat f l ies pertinent to the U.S. Customs 
Invest I gat I on, The ra I_d was made at. the request of OTSA, and came 
after a Miami Florida Magtstra.te Issued a .search warrant base~ on an 
afflc:lavJt developed with DTS.A. assistance. The raid was the subject 
of a 20 January t!39 1 NBC "~xpose" program narrated by Tom 6ro1<aw. 
(Ai~ac~edl • • 

:(U} The r aid fol lowed weeks of DTSA lnvestJgat.!on Into the 
attempted I I lega l export of •i f"uze manufaetur I rig comporierits" for 
mortars 6y Cardoen ' s Florida c:ornpariy, Swisscc;,. The f!rm had • 
attempted to masl< the fu:ze eomponents as •i q I othes dryer '' parts a.nd an 
"a l r .fl ow met.et" for an osc I ! I oscope. Th~ eoniporients, ~ I ong wt th the 
molct for m~nufactLJr l ng the fuze trnpeller re.quired a u.s. munitions 
11 cense, for wh I ch there was none. The mo Id had been · retur-ned from 
l.raq. for repair by a U.S. mold ma_ker Iii Miami, The mold and some 
uncont ro I I ed r telTis used_ In the Product Ion of prox Im I ty f uze.s were 
about to be. exp'or'ted when they wer .e sel zed on December 2o, 1990. • 

(C) Indictments a.re e)(.p~c:ted from the Investigation .. Becaus.e 
the mold and fuze p.art. wer e about to be exported after t _ u.s.s he 
embargo, Car doen also stands a good chance of losJr,g extensive 
pr-operty.. hol dings In the U'.S. valued l 'n the tebs or perhaps hundreds 
of _ml 11 lbns Of dollars. DTSA separately has tir iefed Treasury ' s • 
Foretgn Assets- Control,. wh!GtJ could order ·;;)_fr of cardoen ' s holdings 
selz.ed. Since we can ~how that the attemptesd exp.ort of the fu.ze mo.ti:l 
to Iraq occurred after the embargo , Cardoen's assets would bec.ome the 
property of tne ·u.S . Govar-'nment, according to Treasury. DTSA ' s goal , 
a:s part c,f Its sanctl9n busting dutt~s which you ordered In October , 
was to breal<.up the C1:1rdoen supp-I y network. DTSA had I nformat: I on that 
some of his supply efforts were con .ttnulng despite th~ embargo and. 
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Carooeh's- publ le denial. Seoar·ately, drA has advls.09 u.s i11a't the 
ca r dQ_en-cut It lr-aQI f.uze f.actorles In 1·raa wher·e the f"u1:.e parts w:er& 
dest 1·ned have tlE!en destroyed by l). S. -a Ir str lkes. 

4~~ 
wI I I lam N. Rudman 

oepu-ty Under Secreta.ry 
Tr~de See·ur lty Pc, t: Icy 

3Pr·epar.ed by M.Ma l,00f, ObUSO/TSP /TSO, (b)( ) 10 USC 130(b) 
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